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Case Study: Securitized Portfolio Returns

Case Study

Case study represents an actual securitized mortgage portfolio that 
LoanInsights worked on for a hedge fund partner
Hedge fund requested that LoanInsights conduct an analysis and 
liquidation of the portfolio

2



Case Study: Securitized Portfolio Returns

Data Preparation and Aggregation

Available loan level data is taken from 3rd party sources
Information contains important information: Pay history, loan amount, 
FICO, property zip codes
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Case Study: Securitized Portfolio Returns

Data Preparation and Aggregation

LoanInsights obtains property addresses, borrower information and 
updated property valuations
Any outstanding 2nd mortgages on the property are indentified to include 
in the underwriting analysis

Borrower and property details
2nd mortgage informationUpdated property valuation 

and confidence score
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Case Study: Securitized Portfolio Returns

Re-Underwriting Analysis

Separate “problem” loans that can clearly not be underwritten
Determine balance reductions necessary to re-underwrite a specific 
loan scenario in today’s environment
Determine the buy-down “points” and any further balance reductions 
needed to get the borrowers’ monthly payments to an optimal level
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Case Study: Securitized Portfolio Returns

Re-Underwriting Analysis

Step 1: 
Pre-Screen non-performing loans 
that can’t be re-underwritten

Step 1: 
Pre-Screen non-performing loans 
that can’t be re-underwritten

Step 2: 
Reduce “over-equity” balances 
to a 95% LTV

Step 2: 
Reduce “over-equity” balances 
to a 95% LTV

Step 3: 
Run portfolio through 
LoanInsights SMART

Step 3: 
Run portfolio through 
LoanInsights SMART

Does the loan 
qualify?

Does the loan 
qualify?

Further balance 
reductions
Further balance 
reductions

No

No

LoanInsights SMARTLoanInsights SMART qualify?qualify?

Step 4a:
Is a lower rate and monthly 
payment available?

Step 4a:
Is a lower rate and monthly 
payment available?

reductionsreductions
No

Step 5:
- Calculate total balance reductions
- Calculate buy-down “points” needed to reduce rate

Step 5:
- Calculate total balance reductions
- Calculate buy-down “points” needed to reduce rate

Yes

Further balance 
reductions
Further balance 
reductions

Yes
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Case Study: Securitized Portfolio Returns

Summary Reporting

Portfolio is broken down into different performance buckets, including 
loans that are performing, delinquent or in foreclosure
Results from the re-underwriting analysis are also presented
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Case Study: Securitized Portfolio Returns

Individual Loan Results

Each individual loan has a customized output that details each 
individual re-underwriting results
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Required balance reduction and 
new Loan-to-Value

New lender program and required 
buy-down “points”



Case Study: Securitized Portfolio Returns

Investor Returns

Cash proceeds are returned to investors through refinance gains, 
interest payments and foreclosure liquidation proceeds
Returns are driven by acquisition pricing and cash proceeds

Cash Flow Summary Year 1 Returns

Refinance Rate 30.00% Original Portfolio 30,344,787$     Refinance Rate 30.00% Original Portfolio 30,344,787$     
Total Amount Refinanced 6,406,711 Acquisiton Price 45.0% 13,655,154

Cost Basis 2,883,020
Transaction Costs 1,027,773 Remaining Balance 17,479,142

Gain on Refinance 2,495,918 Resale Premium and Price 0.0% 17,479,142
Gain/Loss on Resale 0

Coupon 6.25%
Annual Coupon 956,234 Gain on Refinance 2,495,918

Annual Coupon 956,234
Foreclosure Liquidation Rate in 12 months 50.00% Foreclosure Proceeds 1,201,400
Foreclosure Proceeds 1,201,400 Total Proceeds 4,653,552

Year 1 Returns 34.08%
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Case Study: Securitized Portfolio Returns

Returns Sensitivities and Pricing

Investors determine portfolio pricing by benchmarking a desired ROI 

Returns

Acquisition Pricing
10.00% 20.00% 30.00% 40.00% 50.00% 60.00% 70.00% 80.00% 90.00%

10.00% 131.51% 62.24% 39.15% 27.60% 20.67% 16.05% 12.75% 10.28% 8.36%
15.00% 155.45% 72.44% 44.78% 30.94% 22.64% 17.11% 13.16% 10.19% 7.89%
20.00% 179.38% 82.65% 50.41% 34.29% 24.62% 18.17% 13.56% 10.11% 7.42%
25.00% 203.32% 92.86% 56.04% 37.63% 26.59% 19.22% 13.96% 10.02% 6.95%

Refi 30.00% 227.25% 103.07% 61.68% 40.98% 28.56% 20.28% 14.37% 9.93% 6.48%
Rate 35.00% 251.19% 113.28% 67.31% 44.32% 30.53% 21.34% 14.77% 9.85% 6.01%

40.00% 275.12% 123.49% 72.94% 47.67% 32.50% 22.39% 15.17% 9.76% 5.55%
45.00% 299.06% 133.69% 78.57% 51.01% 34.48% 23.45% 15.58% 9.67% 5.08%45.00% 299.06% 133.69% 78.57% 51.01% 34.48% 23.45% 15.58% 9.67% 5.08%
50.00% 322.99% 143.90% 84.21% 54.36% 36.45% 24.51% 15.98% 9.58% 4.61%
55.00% 346.93% 154.11% 89.84% 57.70% 38.42% 25.57% 16.38% 9.50% 4.14%
60.00% 370.86% 164.32% 95.47% 61.05% 40.39% 26.62% 16.79% 9.41% 3.67%

Returns

Acquisition Pricing
10.00% 20.00% 30.00% 40.00% 50.00% 60.00% 70.00% 80.00% 90.00%

(20.00%) 112.05% 45.47% 23.27% 12.18% 5.52% 1.08% (2.09%) (4.47%) (6.32%)
(15.00%) 140.85% 59.87% 32.87% 19.38% 11.28% 5.88% 2.02% (0.87%) (3.12%)
(10.00%) 169.65% 74.27% 42.47% 26.58% 17.04% 10.68% 6.14% 2.73% 0.08%

(5.00%) 198.45% 88.67% 52.07% 33.78% 22.80% 15.48% 10.25% 6.33% 3.28%
Resale 0.00% 227.25% 103.07% 61.68% 40.98% 28.56% 20.28% 14.37% 9.93% 6.48%

Premium 5.00% 256.05% 117.47% 71.28% 48.18% 34.32% 25.08% 18.48% 13.53% 9.68%
10.00% 284.85% 131.87% 80.88% 55.38% 40.08% 29.88% 22.60% 17.13% 12.88%
15.00% 313.65% 146.27% 90.48% 62.58% 45.84% 34.68% 26.71% 20.73% 16.08%
20.00% 342.46% 160.67% 100.08% 69.78% 51.60% 39.48% 30.83% 24.33% 19.28%
25.00% 371.26% 175.07% 109.68% 76.98% 57.36% 44.28% 34.94% 27.93% 22.48%
30.00% 400.06% 189.47% 119.28% 84.18% 63.12% 49.08% 39.05% 31.53% 25.68%
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Case Study: Securitized Portfolio Returns

Proven Results for Investors and Homeowners

Investor realized an above market, unlevered return on their investment, 
while achieving greater transparency and reducing overall risk in the 
portfolio
Investor is better positioned to effectively manage the investment on an 
ongoing basis, including effective risk management
Homeowners who participated in the liquidation process realized Homeowners who participated in the liquidation process realized 
significant economic value through lower rates and monthly mortgage 
payments, and in some cases, an actual reduction in their mortgage 
balances
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