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Case Study: Securitized Portfolio Returns

Case Study

© Case study represents an actual securitized mortgage portfolio that
LoanlInsights worked on for a hedge fund partner

© Hedge fund requested that Loaninsights conduct an analysis and
liquidation of the portfolio
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Case Study: Securitized Portfolio Returns

Data Preparation and Aggregation
© Available loan level data is taken from 3 party sources

© Information contains important information: Pay history, loan amount,
FICO, property zip codes
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Case Study: Securitized Portfolio Returns

Data Preparation and Aggregation

© Loanlnsights obtains property addresses, borrower information and
updated property valuations

O Any outstanding 2" mortgages on the property are indentified to include
in the underwriting analysis
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Re-Underwriting Analysis
O Separate “problem” loans that can clearly not be underwritten

© Determine balance reductions necessary to re-underwrite a specific
loan scenario in today’s environment

© Determine the buy-down “points” and any further balance reductions
needed to get the borrowers’ monthly payments to an optimal level
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Re-Underwriting Analysis

Step 5:
- Calculate total balance reductions
- Calculate buy-down “points” needed to reduce rate
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Summary Reporting

© Portfolio is broken down into different performance buckets, including
loans that are performing, delinquent or in foreclosure

© Results from the re-underwriting analysis are also presented
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Individual Loan Results

© Each individual loan has a customized output that details each
individual re-underwriting results
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Investor Returns

© Cash proceeds are returned to investors through refinance gains,
interest payments and foreclosure liquidation proceeds

© Returns are driven by acquisition pricing and cash proceeds
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Returns Sensitivities and Pricing
O Investors determine portfolio pricing by benchmarking a desired ROI
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Proven Results for Investors and Homeowners

O Investor realized an above market, unlevered return on their investment,
while achieving greater transparency and reducing overall risk in the
portfolio

O Investor is better positioned to effectively manage the investment on an
ongoing basis, including effective risk management

© Homeowners who participated in the liquidation process realized
significant economic value through lower rates and monthly mortgage
payments, and in some cases, an actual reduction in their mortgage
balances
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